
Borne Office,
Whitehall,

S.W.I.
17t' tray, 1934.

I have to thank you for your letter of ye s t ez-dayT s

date and for the enclosed leaf from one of Y01l:C

Costing Books.

In your letter you describe the whole deal as

being immoral and you desire t.hat act t on should be take n

to stop such a deal taking place.

Although I am inclined to go so far as to say

that the whoLe of this business has been very unr or t unat e

I ca nn.ot see that it w ouLd be right clefinitely to make

ille gal any such transaction as took pLace in your case,

for transactions of a somer.hat similar nature have in

other cases been quite satisfactory.

The sale of your Mill to the African and Eastern

rrrade Coq:JOratiol1 seemed to be C1uite in ord.er and there can

be no doubt that the price paid LneLud.ed all the assets -

including of course the reserves of your company. I do

think ].10WeV81' t.nat it is 3. :pity this par't i cul ar transaction

ever took place for African and Eastern were almost

entirely a trading concern and knew little about
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manufacturing. The Companyought, I think, to have

been content with purchasing their British cloth in the

best market and obtaining the usual commission on the

sale of the cloth in the Hest Afr Loan market. \.(nen

trading companies and manufacturers become amalgamated,

as in this particular instance, difficulty is frequently

met with : but on the othe r hand, as I say, the re a re

occasional successes and I fear that legislative action,

which would preve nt these successe s t.akt ng pl.ace , would

be wrong.

,[,Ihenthings were going rJell soon after the original

transfer of your Mill to African and Eastern I am sure

Parliamentary action would not have been sugge at ed by anyone.

The main cause of your troubles is bad trade in the

West African mar'ket , and the primary reason why that market

is in a bad state - so far as our exports are concerned -

is the lack of purchasing power on the part of the natives.

They are getting so little for their produce that they

cannot afford to purchase the goods you make in S1JChlarge

quanti tie s as VIas previously the case.

Al though I entirely share your views in connection with

Colonel Beddington I do not think that he personally can be held

entirely responsible for the existing po sl tLon, It is

certainly not his fault that there is this grave lack of
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purchasing power amongst the native population of

West A.frica.

There is one matter which I am not quite clear

about. In your letter you say that 1TduTing the peTiod

when Rice & Company could not get or-d.e r s from their

buyers at two weavings I can vouch that a pTivate firm

was booking orders from them that enabled them to carry

on and make a good profit, getting about 2~ weavingsll.

Does this mean that Uni tea. Africa Company were

a t all b 0 I ~ 01-' '·roll -'- 23 0 .:JC U y. uy i "lg a r om an 'viler lVl all ·.4 we ava ngs gOOCLS

similar to those which you manuf aoture , w hen you at

Rice T s Mill c ouLd have solo. these goods at two weavings?

If this is the accurate interpretation of this part of

your letter I should very much like to have fuller

particulars, for this is a veYlJ serious statement and

ough t not to.cass vlithout greater notice, and possibly

publicity, being given to it.

I suppose that United Africa Company (lid not

in fact buy Japanese cloth for the Jest African market

cm til this market be c ame r-e aL'l.y de1)re ssed. HeTe again,

if you oou'Ld give me some app r oxLmate date when the

West African compeny ceased to buy goods from you, or at

any r a te when the Jmrchases became seriously diminished,
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it wou1clbe very heLnf'u.l ," ..•. .At the moment you only say

that scarcely any of your cloth has been bought by them
I

during the pas t twelve months. If you could give me

definite figures for the past few years it might be of

assistance to me.
I

I In my letter 0 f yesterday I said it was qui.te

hopeless for me to take any f'ur t.her action or to continue

to use my influence, but if you or your friends believe

that I can be of any further assistance to you I want

to assure you that I am entirely at your command. I feel

the whole position very keenly and am terribly di st r es eed

at the prospect that so many of my consti tuents are to

lose their chances of employment, certainly through no

~ fault of the.ir own, and if I can help in any way

I shall be only too ready to place my services at your

dis}losal.

lPrank: Sellers, Esg.


